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DIVERSIFICATION OF IMPORT SOURCES ALSO PROPOSED TO EASE CAPEX BURDEN

OMCs Eye Expanding LPG Buffer
to 30 Days from Nat’l Avg of 18

Kalpana Pathak

Mumbai: State-run oil marke-
ting companies (OMCs) are pre-
paring a nearly 30-day strategic
LPG storage plan to bolster ener-
gy security after the Iran war ex-
posed India’s supply risks thro-
ughthecritical Strait of Hormuz.

Three OMC executives said a
major storage expansion propo-
sal is in the works, with Bharat
Petroleum set to invest ¥5,000 cro-
re to nearly double LPG capacity
to 340,000 metric tonnes (MT)
from about 200,000 MT. The LPG
expansion plans of IndianQOil and
Hindustan Petroleum are still on
thedrawingboard. “The Centre is
broadly considering a 30-day LPG

inventory requirement, but the
methodology to calculate the
stockpile is yettobefinalised,” sa-
id an industry executive. “The
key question is whether the buf-
fer should be based on total LPG
consumption, total imports, or In-
dia’s residual supply risk after di-
versification of sourcing.”

OMCs have 214 LPG bottling
plants in total across the country
with a rated bottling capacity of
around 23.04 million metric tonne
per annum (MMTPA) as of April.

As per data from the Petroleum
Planning and Analysis Cell, LPG
tankage at bottling plants is criti-
cal to ensure continued opera-
tions at a bottling plant in full ca-
pacity, especially with respect to
northeast India. Tankage at LPG

bottling plants in all regions of
the country varies fromfour to se-
ven days’ cover, with an all-India
figureof fivedays. LPGtankageat
all sources combined varies from
eight to 30 days’ cover, with an all-
India average of 18-day cover.

The storage options are likely to
combine expanded onshore stora-
ge, underground caverns, and flo-
ating storage in Indian waters,
while simultaneously diversify-
ing import sources through long-
term contracts with suppliers in
the US and additional purchases
from Europe and Russia. As per
the executives, greater diversifi-
cation of importscould helpredu-
ce the amount of storage ultima-
tely needed, helping cut the capi-
talexpenditure on new facilities.
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SC orders status quo on
HC ruling on enhanced
ethanol allocation

SC orders

supply chain and delay imple-
ion of the national policy.

MPOST BUREAU

NEW DELHI: The Supreme
Court on Tuesday ordered
status quo on a Karnataka
High Court direction requir-
ing oil marketing compa-
nies (OMCs) to reconsider
increasing ethanol allocation
to a dedicated manufacturer
for the Ethanol Supply Year
(ESY) 2025-26, after the Cen-
tre argued that altering final-
ised allocations could disrupt
the country’s nationwide eth-
anol blending programme.
‘The government told the
court that reopening the allo-
cation process at this stage
could trigger similar claims
from other suppliers, affect
the Continued on P8

Later in the day, the Office of the
Attorney General issued a clarifica-
tion, saying certain media reports
had incorrectly interpreted sub-
‘missions made during the hearing
regarding the 20 per cent ethanol
blending programme.

A bench of Justices M M Sun-
dresh and Sheel Nagu issued notice
on a petition filed by Bharat Petro-
leum Corporation Limited (BPCL),
challenging the Karnataka High
Court’s June 23 order.

‘The High Court had directed
BPCL, Hindustan Petroleum Cor-
poration Limited and Indian Oil
Corporation Limited to consider
a representation by VINP Distill-
eries and Sugars seeking enhanced
ethanol allocation for ESY 2025-26
before the tender process was final-
ised. The High Court observed that
dedicated ethanol plants established
under the government’s policy
and bound by Long-Term Off-
take Agreements (LTOAs) to sup-
ply ethanol exclusively to OMCs
should not be denied the benefit of
preferential allocation under those
agreements.

Appearing for the Centre, Attor-
ney General R Venkataramani told
the Supreme Court that the etha-
nol allocation process had already
reached finality in October 2025
and supply contracts had been con-
cluded. He argued that changing
the allocation for one supplier could
have wider consequences for the
national programme.

“The ethanol supply contracts
had already been finalised in Octo-
ber 2025. Such petitions are pending
before several high courts, This will
impact the national policy.” he told
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the court.

According to the Centre, ethanol
allocations were finalised on Octo-
ber 17, 2025, and communicated
to 378 suppliers for a total supply
of about 1,050 crore litres. Of this,
nearly 680 crore litres had already
been supplied by June 18.

Venkataramani argued that
increasing one supplier’s alloca-
tion would encourage similarly
placed suppliers to seek the same
relief, leading to multiple court
cases and disrupting the allocation
framework.

He also informed the court that
BPCL, which coordinates the etha-
nol-blended petral programme, had
received cumulative supply offers of
around 1,759 crore litres during the
tender process.

Seeking an early resolution, the
Attorney General said the Centre
would file transfer petitions so that
similar disputes pending before dif-
ferent high courts could be heard
together by the Supreme Court
before ethanol supply contracts
come up for renewal in October.

Later, the Office of the Attor-
ney General issued a press release
stating that certain media reports
had incorrectly suggested that the
government’s 20 per cent ethanol-
blended petrol (E20) Programme
was "still an ongoing experiment”
and that its impact would become
clearer next year.

‘The clarification said the Attor-
ney General’s submissions before
the court were limited to inform-
ing the bench that similar petitions
involving ethanol allocation to dedi-
cated ethanol plants were pending
before different high courts and that
transfer petitions were being filed to
avoid parallel proceedings and con-
flicting decisions.

It added that consolidating the
cases before the Supreme Court
would help ensure quicker resolu-
tion of the disputes so that ethanol
supplies required to maintain 20 per
cent blending with petrol through-
out the year are not affected.

Separately, Venkataramani told
India Today TV after the hearing
that the 20 per cent ethanol blend-
ing target is a policy decision that
is “not likely to change’, though
the quantity of ethanol supplied to
companies may vary depending on
demand and other factors.

India achieved its target of 20
per cent ethanol blending in petrol
in 2025, five years ahead of schedule,
and OMCs began the nationwide
supply of E20 petrol from April 1
‘The government has now set a target
of increasing ethanol blending to 30
per cent by 2030.

‘The hearing comes days after the
Union Oil Ministry rejected con-
cerns over E20 fuel, saying the pro-
gramme is safe, consumer friendly
and economically beneficial. The
‘ministry said claims that E20 fuel
could invalidate vehicle insurance
had been examined with stakehold-
ers and found to be incorrect.

According to the ministry, etha-
nol blending has helped India save
‘more than Rs 1.4 lakh crore in for-
eign exchange by reducing crude
oil imports while also contribut-
ing to energy security, lower car-
bon emissions and cleaner mobility.
The ministry said the programme
would continue to be implemented
in a safe, transparent and consumer-
centric manner based on scientific
evidence and stakeholder consulta-
tions. WITH AGENCY INPUTS
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Duty waiver on 40 petchem goods extended till July 15

NEW DELHI: The government
on Tuesday extended nil cus-
toms duty on the import of 40
critical petrochemical products
by 15 days till July 15 to ensure
continuity of supply stability
amid the West Asia crisis.

The full customs duty waiver
on such products provided on
April 2 was a “temporary and
targeted relief”, and was set to
lapse on June 30.

In a statement, the finance
ministry said the exemption on
April 2 was provided to ensure
sufficient availability of pet-
rochemicals in the domestic
market as Indian petroleum
companies had been asked to
concentrate on the production

of LPG during this period.

“As the situation is gradually
normalising, to ensure a smooth
and non-disruptive transition
for the affected sectors, it has
been decided to extend the said
exemption by a further period
of 15 days, that is, till July 15,
20267 it added.

The goods on which the cus-
toms duty has been exempted
include Methanol, Anhydrous
ammonia, Toluene, Styrene,
Dichloromethane (methylene
chloride), Vinyl chloride mono-
mer, Poly butadiene, Styrene
butadiene and Unsaturated
polyester resins. “The govern-
ment remains committed to
supporting India’s manufactur-

ing sector;” the ministry said.
As before, the exemption is
expected to benefit a wide range
of sectors dependent on petro-
chemical feedstock and inter-
mediates, including plastics,
packaging, textiles, pharma-
ceuticals, chemicals, automotive
components and other manu-
facturing segments. This will
also provide relief to consum-
ers of final products, it added.
On April 2, the Finance
Ministry had said that in light
of the ongoing conflict in West
Asia and the consequent disrup-
tions in global supply chains, the
government has decided to pro-
vide full customs duty exemp-
tion on critical petrochemical

products till June 30. This mea-
sure was aimed at ensuring the
continued availability of critical
petrochemical inputs for the
domestic industry, reducing
cost pressures on downstream
sectors, and safeguarding supply
stability in the country.

Disruption in shipping
routes amid the West Asia
war has raised concerns over
imports of fertiliser, crude
oil and natural gas. Indiaisa
major importer of fertiliser and
petroleum.

For FY27, the government
has set a customs revenue target
of Rs 2.71 lakh crore, compared
to Rs 2.64 lakh crore in the last
fiscal. Pl



SC stays HC
direction
on ethanol
allocation

Aaratrika Bhaumik
NEW DELHI

The Supreme Court on
Tuesday ordered status
quo on a Karnataka High
Court direction requiring
the reopening of the etha-
nol allocation process for
the 2025-26 supply year.

A Bench comprising Jus-
tices M. M. Sundresh and
Sheel Nagu was hearing a
plea filed by state-owned
Bharat Petroleum Corpora-
tion Ltd. (BPCL), which
contended that reopening
the allocation process
would disrupt the imple-
mentation of the Centre’s
policy of achieving 20%
ethanol blending in petrol,
popularly known as E20
fuel.

In its order dated June
16, the High Court had di-
rected the oil marketing
companies (OMCs) -
BPCL, Hindustan Petro-
leum Corporation Ltd.
(HPCL) and Indian Oil Cor-
poration Ltd. (IOCL) — to
consider a request by VINP
Distilleries and Sugars for
an enhanced ethanol allo-
cation before the tender
process was finalised.
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How India cushioned the
consumer during oil crisis

The Indian govt chose preparation over panic. It
deserves credit for ensuring that a global energy
shock did not become an Indian consumer crisis

The world had seen this crisis coming. As tensions deepened
between Washington and Tehran, markets had already bequn
to price in danger, and energy analysts had wamned that the
Strait of Hormuz could become the fault line of a wider shock.
But what few expected was the scale and ferocity of the
confrontation once it broke open. This escalation in West Asia
carried the old, unsettling echo of the 1980s, when the tanker
war turned the Gulf into a theatre of disruption and reminded
the world how quickly oil can become a weapon, and how
brutally the costs can spread.

That historical memory matters because oil shocks are never
just about crude. They are about confidence, inflation, logistics,
and political nerve. They expose which governments have
prepared and which merely hope the storm passes elsewhere.
In this case, the Indian government chose preparation over
panic, and execution over rhetoric.

The Ministry of Petroleurn and Natural Gas deserves credit
for ensuring that a global energy shock did not become an
Indian consumer crisis. Brent crude did what Brent always does
in a geopolitical firestorm: it spiked hard, carrying global
anxiety with it. In the United States, fuel prices rose, and
households felt it quickly. In Europe, where energy is already a
more painful line item than in India, the pressure was even
sharper. India, however, did not hand that pain directly to its
citizens. Retail petrol and diesel prices were held steady. LPG
was kept affordable. That outcome was not accidental, and it
was not cheap. It reflected a conscious state choice to absorb
the blow through excise adjustments, under-recoveries, and
administrative discipline rather than passing it straight to
households. That matters politically, economically, and
morally. It matters because a fuel shock is regressive by
definition. It hits the poor first, the middle class next, and the
broader economy soon after. It raises transport costs, feeds
inflation, and punishes every household that depends on
stable mobility and cooking fuel. By refusing to let that
happen, the government protected economic calm.

In India, the state absorbed the pressure at the top of the
system so that the shock did not cascade downward. The deeper
truth is that India entered this crisis better prepared than many
commentators appreciated. It had reserves, diversified
suppliers, and a supply architecture built over years rather than
assembled in panic. It had a crude buffer of roughly two months
and LPG cover of about 45 days. It had widened its sourcing
base and strengthened import infrastructure. Those are not
glamorous achievements, but they are precisely what prevents
global turmoil from becoming domestic disruption. That is why
the Ministry’s handling deserves proper credit. The real
achievement here is not that India escaped unscathed. No
major oil shock leaves a country untouched. The achievement is
that the damage was absorbed where it belonged: in the state’s
finances, in corporate balance sheets, in operational planning,
and in the long arc of policy choices. It was not transferred to
the kitchen, the petrol pump, or the commuter.
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Govt extends customs duty waiver on import
of key petrochemical products till July 135

FRESS TRUST OF INDIA
B New Delhi

The government on Tuesday
extended nil customs duty on
import of critical petrochem-
ical products by 15 days till July
15 to ensure continuity of
supply stability amid the West
Asia crisis.

The full customs duty waiver
on about 40 critical petro-
chemical products provided
on April 2 was a “temporary
and targeted relief, and was
set to lapse on June 30. In a
notification on Tuesday, the
Finance Ministry extended the

customs duty exemption to
July 15. The import duty exemp-
tion was intended to benefit
sectors dependent on petro-
chemical feedstock and inter-
mediates, such as plastics,
packaging, textiles, pharma-
ceuticals, chemicals, automo-
tive components and other
manufacturing segments.

On April 2, the Finance
Ministry had said that in light
ofthe ongoing conflictin West
Asia and the consequent dis-
ruptions in global supply
chains, the government has
decided to provide full
customs duty exemption on
critical petrochemical prod-
ucts till jJune 30.

This measure was aimed to
ensure the continued availabil-
ity of critical petrochemical
inputs for the domesticindus-
try, reduce cost pressures on
downstream sectors, and safe-
zuard supply stability in the
country, the ministry had said.

This will also provide relief
to consumers of final products,
itadded. The goods on which
the customs duty has been
exempted include Methanol,
Anhydrous ammonia, Toluene,
Styrene, Dichloromethane
{methylene chloride), Vinyl
chloride monomer, Poly buta-
diene, Styrene butadiene and
Unsaturated polyester resins.

Disruption in shipping
routes amid the West Asia
war has raised concerns over
imports of fertilizer, crude oil
and natural gas. India is a
major importer of fertiliser
and petroleum.
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Indian refiners book oil
supply for next 45 days

L]
Rishi Ranjan Kala
Mew Delhi

Indian refiners have stocked
up on crude oil for the next
45 days with Russia continu-
ing as New Delhi’s top sup-
plier and replacement bar-
rels coming from the US,
Venezuela, Africa and Oman.

There are ample indica-
tions that the market is fa-
vouring buyers, driven by the
de-escalation in West Asia
and more Gulf cargos enter-
ing the market.

Sources said there is
ample crude oil in the market
currently as Ukraine’s drone
attacks on Russian refineries
are freeing up more barrels
for export. Besides, the US-
Iran MoU and the 60-day
sanctions reprieve resulted
in crude oil supply coming
back to the market from
Middle East Gulf (MEG)
producers, including Iran.

“Refiners have already
fixed up crude till mid-Au-
gust. There are ample stocks
available, and more is com-

ing in as Saudi Arabia, the
UAE and Iraq push more bar-
rels into the market. It’s a
buyer’s market. For remain-
ing August and September,
refiners can buy Iranian
crude, but it will depend on
market dynamics and pay-
ment clarity,” said a top offi-
cial witha leading refiner.

The sanctions reprieve for
Iran to sell crude oil and re-
fined products ends on Au-
gust 21. Crude oil export by
MEG producers is also re-
covering after the opening of
the Strait of Hormuz. How-
ever, many analysts do not
expect West Asian supply to
form a major part of India’s
import basket for the re-
mainder of August and
September.

Another factor is that In-
dia’s crude oil imports are on
the lower end during June
and September rainy season
as fuel consumption declines
and refiners also go into
maintenance, which means
imports will be lower than
those during March and June
2026, said one of the sources.
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No Single Road
To Clean Mobility

The energy crisis triggered by the US war on Iran has under-
scoredtheurgency of reducing oiland gasuse in mobility. Fuel
choice and transport tech will be critical if India is to reduce
import dependence, decarbonise vehicles and strengthen do-
mestic manufacturing.

On paper, ethanol blends — from E20 to E100— appear to offer
theideal hedgeby preserving viability of ICE fleet, minimising
disruption for automakers, while enabling gradual fleet elec-
trification. But this won’t be easy. ICE vehicles can operate on
lower ethanol blends like E20 or E30 without much engine mo-
difications or major changes in consumer behaviour. Higher
blends, like E85 or E100, require both. They also raise concerns
.. over reliable ethanol supply; food security
i, and disruptions to feedstock availability.
&, Electrification, meanwhile, poses its own
' i challenges, includingsecuringcritical mi-
% nerals,reuseand disposal of batteries, grid
: readiness, and charging infra. It could al-
so create new import dependencies, while
cheaper Chinese EV importsraise concer-
ns about competitiveness of India’s auto industry.

By 2050, India’s passenger vehicle fleet could approach 500 mn.
Decarbonising mobility, reducing import dependence and en-
suringthesector’s competitiveness will require afuel-and tech-
agnosticstrategy This means keepingoptionssuch ashydrogen
fuel cells and dimethyl ether open, and promoting innovations
across emerging fuels and technologies. Gol should build on NI-
TI Aayog’s decarbonisation scenarios, develop a roadmap with
milestones, and use corporate average fuel efficiency (CAFE)
standards and zero-emission vehicle (ZEV) mandates to prog-
ressively reduce emissions and oil dependence, while provid-
ingrightsignals to industry, investors and innovators.
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